
 

 

 

 

 

 

 

May 11, 2021 

 

 

 

The Honorable David Y. Ige 

Governor, State of Hawai‘i 

Executive Chambers 

State Capitol 

Honolulu, HI 96813 

 

Aloha Governor Ige, 

 

We are writing to you today to request your consideration in vetoing House Bill 862, 

HD2, SD2, CD1. In a recent appearance on the Honolulu Star-Advertiser’s Spotlight series, you 

stated that, “if the visitor industry doesn’t get back to full strength, then our economy will suffer 

for a long, long, long time.” We agree wholeheartedly with this sentiment. Our industry, and, by 

extension, all of Hawai‘i’s economy, are in the process of recovering from a worldwide 

pandemic. Your administration has done a commendable job through the Safe Travels program 

stressing the importance of healthy travelers entering our state. It is critical that we strive to fully 

revive the local tourism industry as quickly, efficiently, and safely as possible. 

 

There are several components to this measure that are of great concern. First, placing 

funding constraints upon the Hawai‘i Tourism Authority at this time is highly problematic. From 

the time of its establishment via Act 156 in 1998, HTA has always played a significant role in 

marketing and advertising Hawai‘i to the rest of the world. This is a founding principle of HTA, 

and DOTAX made clear in Announcement No. 98-21 that Act 156 designated the TAT as a 

source of dedicated funding to support this function from the very beginning. As we can all 

agree, destination marketing will play an outsize role in determining how long it takes for our 

economy to rebound. The marketing campaigns created by HTA are often ideated and executed 

far in advance and curtailing their funding now and requiring them to seek said funding from the 

State’s general fund each year would hinder the agency’s flexibility and capability in this realm.  

 

We also have serious concerns about the Legislature’s decision to strip the allocation of 

TAT monies to the counties. Act 185 from the Session Laws of Hawai‘i 1990 codified the 

allocation of TAT monies to the counties to help offset the various impacts of tourism. Stripping 

these funds from the counties now, when each of them is experiencing budgetary shortfalls due 

to the COVID-19 pandemic, will threaten the counties’ ability to fund core public services that 

are utilized by residents and visitors alike. These include everything from law enforcement and 



public safety to refuse collection and water treatment. The Legislature created the TAT with 

county support in mind, and it is only fair that the counties continue to receive these monies. 

 

Finally, we must also voice our opposition to the Legislature’s decision to insert language 

in conference committee that would allow the counties to create their own surcharge as a means 

to offset the county TAT allocations. A 3% room tax by the counties would effectively create a 

30% increase to the existing TAT. This increase would give Hawai‘i the highest lodging tax rate 

across the country. Hawai‘i is already one of the costliest places to visit for a variety of other 

reasons including our geographic location and fees related to COVID-19 mitigation efforts. In 

the current economic climate, no one could fault any of the counties from creating a new 

surcharge. This additional cost would ultimately be passed to the consumer, making it all the 

more challenging for us to compete with other premier destinations around the world. This 

increased difficulty in attracting travelers will further complicate bringing residents back to their 

jobs. 

 

In summary, it is our position that HB 862 will create hardships not only for the local 

tourism industry, but also the local economy at large. At the time of writing this letter, the state 

unemployment rate is still 9% which translates to nearly 60,000 people out of work. This number 

represents countless residents who are negatively impacted by a depressed tourism industry 

solely because their business is adjacent to tourism. Small businesses like restaurants, retail, 

ground transportation, and others will all continue to suffer as the tourism industry struggles. 

This measure will only exacerbate the situation for no discernably good reason. 

 

For these reasons, we ask that you carefully consider exercising your gubernatorial 

authority to veto this measure. 

 

Sincerely, 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 


