
 
 

July 1, 2021 

 

Aloha Senator, 

 

We are writing to you today to urge you to vote to sustain Governor Ige’s veto of House 

Bill 862, HD2, SD2, CD1 which would fundamentally change the operational makeup 

and funding source of the Hawai‘i Tourism Authority, strip the allocation of TAT monies 

to the four counties, and allow for the enactment of an additional surcharge up to three 

percent.  

 

It remains our position that now is not the time to saddle the local tourism industry, our 

state’s economic engine, with an additional tax burden. While supporters of this measure 

would point to visitor arrival numbers as proof that tourism is on the road to recovery, 

this would be a gross misunderstanding of what our industry has withstood for more than 

a year as there are countless ancillary expenses that must be considered. These include 

everything from operational and infrastructural costs like public health training and the 

retrofitting of businesses to accommodate for social distancing to the continuance of 

health benefits for employees throughout the pandemic.  

 

Moreover, the surge in visitors Hawai‘i is currently experiencing can be directly tied to 

our reputation as a safe and healthy place to which one can travel. As destinations 

vaccinate their populations, travelers’ options will continue to diversify, and arrival 

numbers will normalize and perhaps even decrease. These things considered, it is clear 

that tourism is only just beginning to rebound- businesses of all types and sizes are still 

struggling to stay afloat and creating a new tax obligation will only further delay the 

recovery of our economy in its entirety. 

 

It should also be noted that the tourism industry has always supported the allocation of 

Transient Accommodations Tax monies to the counties to offset the impacts created by 

tourism. These allocations were codified in the Session Laws of Hawai‘i 1990 and have 

remained in place for more than 30 years. These monies are used by county governments 

to fund core services utilized by residents and visitors alike including emergency 

services, park maintenance, water treatment, and waste management, among others. The 

TAT was created with this support in mind, and the counties should continue to receive 

their annual allocations for this very reason. Eliminating this funding source will force 

the counties to enact the allowed three percent surcharge, thereby establishing the highest 

state lodging tax in the nation. 



 

Additionally, we must also reiterate our opposition to the effects that HB 862 would have 

on HTA. We are all well-aware of the renewed calls for better oversight and management 

of tourism that have emerged as visitors have flocked to our shores. This responsibility of 

tourism management should be a major part of HTA’s purview, and the agency has 

already taken significant steps to prioritize this. HTA is in the process of developing 

destination management action plans with input from the statewide community and 

curtailing their funding or changing their organizational makeup would be highly 

detrimental to this process. This could result in additional roadblocks between the 

community and the well-managed tourism industry that it desires. 

 

Finally, we must voice our concern with the manner in which this measure was passed. 

Any bill of this nature, with its complexities and nuances, deserves to be debated robustly 

and discussed over the course of a legislative session as opposed to during conference 

committee deliberations.  

 

For these reasons, we urge you to vote to sustain Governor Ige’s veto of House Bill 862, 

HD2, SD2, CD1. 

 

Mahalo, 



 



 



 
 



 
 



 



 
 

 

 

 

 

 

 
 
 
 
 
 



 


