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Drive away with a 
better deal.

A better place 
to bank, might 
not be a bank.

www.HawaiiStateFCU.com/auto-loan

Up to 100% Financing
New Vehicles
Same Day Approval

Apply Today!

for a 3-year term

NEW AUTO LOAN
rates as low as

*Offer good from 4/1/2019 to 6/30/2019. Rate subject to change without notice. A minimum loan amount of $2,500 is required.  Rate includes a 0.25 
percentage point discount for automatic payment from a Hawaii State FCU checking account. Without automatic payment, the APR will be 0.25 percentage 
point higher. This rate is the lowest available for new car purchase and refinance.  Higher rates available for used vehicles.  Your APR will be based on your 
creditworthiness and may be higher. Payment Example: A loan with a 1.99% APR will have 36 monthly payments of $28.64 per $1,000.00 borrowed.  No 
down payment required.  Cannot be combined with the Relationship Checking auto loan rate discount. Refinancing of existing Hawaii State FCU auto loans do 
not qualify for the offer. Certain terms and conditions apply.  Must be a Hawaii resident.  Membership in the credit union is required.

JOIN NOW 
IT’S EASY

I n an attempt to balance 
a city budget that has 
ballooned by $1 billion 

over the past decade — a 55 
percent increase — May-
or Kirk Caldwell is now 
proposing that hotels and 
resorts pay higher property 
taxes.

This proposal comes de-
spite several realities: 1) the 
hotel industry collects an ad-
ditional room tax surcharge 
exclusively for the city’s rail 
project; 2) the city receives 
the largest share of the hotel 
room tax revenue allocation 
to the counties; 3) hotels 
have the highest tax rates 
among all O‘ahu real proper-
ty classes; and 4) hotels are 

experiencing a downturn in 
visitor arrivals and spending 
of late with this past Febru-
ary and March being some 

of the worst months ever, ac-
cording to the latest tourism 
statistics. 

If that weren’t enough, 

any homeowner knows that 
property valuations have 
jumped. Assessed values 
for hotels have skyrocketed 
a whopping 85 percent in the 
past four years alone, with 
a commensurate increase in 
property taxes paid. 

To illustrate, total property 
taxes collected by the city has 
risen 59 percent since 2011, 
but taxes assessed on hotels 
have increased an astounding 
141 percent. This year, six 
hotel companies — Kyo-ya, 
Hilton, Outrigger, Disney, 
Ko ‘Olina and Halekūlani — 
are among the top 10 largest 
O‘ahu taxpayers.

 T h e r e ’s  m o r e .  T h e 
Waikīkī Business Improve-

ment District, which pro-
vides public services on be-
half of the city government, 
assesses fees on hotels for 
streetscape maintenance, 
hospitality programs and se-
curity. Beach improvements 
are funded by the hotels via 
the Waikīkī Business Special 
Improvement District Asso-
ciation. That means in addi-
tion to paying state and city 
taxes, the hotels are taxed 
to underwrite services that 
would ordinarily be provid-
ed by the government.

Yet multi-million-dollar 
construction investments are 
being planned for Turtle Bay 
Resort, Atlantis, Princess 
Ka‘iulani and other hotels, 

which will add to property 
values. Higher taxes will 
discourage that investment.

Real property and other 
taxes are not the only busi-
ness costs that are growing. 
Hotels must pay for rising 
employee payroll and bene-
fits, supplies, utilities, repair 
and maintenance of large 
and often aging buildings, 
and other expenses com-
mon to these enterprises. 
Visitors bear these higher 
costs, which adversely affect 
Hawai‘i’s competitiveness.

Hawai‘i Lodging & Tour-
ism Association took a firm 
position against the Cald-
well proposal. I led a con-
tingent of hoteliers headed 

Taking Issue With Mayor’s Tax Increase Plan
ISLAND MATTERS Mufi Hannemann 

Hawai‘i Lodging & Tourism Association members meet with the City Council at 
Honolulu Hale to discuss potential hotel/resort property tax increases. Pictured 
are (from left) Glenn Vergara, Waikīkī Resort Hotel; Scott Hamilton, Hilton 
Hawaiian Village; Tom Calame, Sheraton Waikīkī; the author; Bonnie Kiyabu, 
Hyatt Regency Waikīkī Beach Resort & Spa; Fred Orr, Sheraton Princess Ka‘iulani; 
Rick Egged, Waikīkī Improvement Association; and Simeon Miranda, Embassy 
Suites by Hilton Waikīkī Beach Walk.  
PHOTO COURTESY JARED HIGASHI
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by our HLTA chairman, 
Glenn Vergara of Waikīkī 
Resort Hotel, to meet with 
City Councilmembers Mike 
Formby, Kymberly Pine, 
Brandon Elefante, Carol 
Fukunaga, Ron Menor and 
Heidi Tsuneyoshi to share 
our mana‘o on this issue. 
We also had an opportunity 
to chat with Budget chair-
man Joey Manahan, and I 
have met with Council chair-
woman Ann Kobayashi and 
Councilman Ikaika Ander-
son on this matter. 

We highlighted the points 
I just made above and how 
more and more visitors are 
staying at mostly illegal al-
ternative accommodations, 
as well as how the visitor 
industry contributes in many 
other ways to the city and 
community through gener-
ous, year-round donations 
and volunteer service. For 
instance, over $3 million is 
contributed each year to lo-
cal charities and over half a 
million dollars is provided in 
scholarships to high school 
and college students. Tourism 
monies are also contributing 
to Mayor Caldwell’s personal 
ask for up to $500,000 to help 
stage the U.S. Conference of 
Mayors annual meeting in 
Honolulu this summer. 

Our conclusion was that 
the Caldwell administration 

should have first looked at 
cutting its spending. From 
fiscal years 2015 to 2018, 
300 new government posi-
tions have been added to the 
payroll. And a point worth 
restating is that the operat-
ing budget the year before 
the Caldwell administra-
tion took office was $1.95 
billion; seven years later, it 
has ballooned by nearly $1 
billion. 

Finally, coming to grips 
with the thorny illegal vaca-
tion rentals issue by the City 
Council enacting legislation 
that would level the playing 
field and collect long-over-
due taxes from businesses 
that are not now paying their 
fair share of taxes is a must. 
Property taxes, registration 
fees and substantive fines 
collected on these rentals 
would add to its coffers and 
obviate continuing efforts to 
tax the hotel industry to bal-
ance the city budget. 

Moreover, communities 
and local residents who 
yearn for affordable rentals 
and are frustrated with some 
of their personal experienc-
es with these illegal vacation 
rentals would be grateful 
that their government is fi-
nally responding to make 
their quality of life better. 

mufi@mufihannemann.com

 MID-TOWN RADIO
DISCO MART

 APPLIANCES • ELECTRONICS • FURNITURE

SALE EFFECTIVE THRU 5/7/19
(Prices Do Not Include 4.712% Hawaii State Excise Tax)

2015

 94-300 LEONUI ST.
 WAIPAHU 
671-3544

 FURNITURE AND
APPLIANCE CENTER

 STORE HOURS: 
M-F 9-6 • Sat. 9-5 • Sun. 10-4

Choose the Best Seat in the House for Mom

May is Maytag Month
Get up to $700 via VISA prepaid card by mail 
when you purchase select Maytag appliances

BALMORE SPACE 
SAVER
• Choice of Five Colors
•  33 ½” W, 38” D, 

39” H
•   MADE IN USA
In fabric
$39995

POWER LIFT
RECLINERS
•  Choice of three styles
•   MADE IN USA
from 

$89995

LEATHER SPACE 
SAVER
•  33”W, 36”D,            

40 1/2”H
•  Leather colors Black 

& Mushroom
•   MADE IN USA
$62995BEAUTYREST SILVER 

LONGSHORE PLUSH FULL-SIZE 
BED SET*
Was $849.95

NOW $62995

BEAUTYREST SILVER HYBRID 
LAKESIDE HARBOR LUX. FIRM 
QUEEN-SIZE BED SET*
Was $1799.95

NOW $1,34995

BEAUTYREST SILVER NIGHT 
SKY EXTRA FIRM QUEEN-SIZE 
BED SET*
Was $1299.95

NOW $96995

BEAUTYREST SILVER HYBRID 
MADELINE ISLAND PLUSH 
QUEEN-SIZE BED SET*
Was $1999.95

NOW $1,49995

629

ROXY LEISURE 
•  31”W, 33”D, 29”H
•  Choice of three 

attractive colors

$29995

PIKE SPACE SAVER 
•  26-1/2”W, 38”D, 

40-3/4”H
•  Choice of two fabric 

colors
•   MADE IN USA
$63995

BROSMER SWIVEL 
GLIDER RECLINER 
•  38”W, 41”D,            

43-1/2”H
•  Choice of two fabric 

colors
•   MADE IN USA
$63995

LEATHER RECLINER
CHAIR/OTTOMAN
•  Choice of two colors

$69995

COMFORTABLE 
SWIVEL CHAIR
• Espresso Legs
• Made in USA 

From
$49995

BERKELEY LEATHER 
CHAIR/OTTOMAN
• 29”W, 32.2”D, 49.2”H
• In Grey and Taupe Leather
• Hidden Headrest
     $74995

COMFORTABLE COMFORTABLE 
SWIVEL CHAIRSWIVEL CHAIR
• Espresso Legs
• Made in USA

From POWER ROCKER 
LEATHER RECLINER LEATHER RECLINER

•  30”W, 37”D, 
39”H

•  Choice of two 
colors

• In Leather
$85995

BERKELEY LEATHER BERKELEY LEATHER 
CHAIR/OTTOMANCHAIR/OTTOMAN
• 29”W, 32.2”D, 49.2”H
• In Grey and Taupe Leather
• Hidden Headrest
     $

THE ADJUSTABLE BEDS INSPIRE 
RELAXATION & REJUVENATION 
WITH THE TOUCH 
OF A BUTTON
Your bed adapts 
to whatever position 
you desire. Quiet performance. 
Choose the model that best suits 
you. Choose the size you want.
Mattresses sold separately

WITH THE TOUCH WITH THE TOUCH 

TWIN EXTRA 
Long Bed

from 
$74995

2 PC. Reversible 
Sectional Bargain
• 78”L, 58”D, 34.5”H
• Chocolate color
•  Reversible ottoman

$59995
Available Wednesday

DOLCE 
SECTIONAL 
• 79”W, 41”D, 34”H
• In Sand or Grey Fabric
•  Each Piece Includes 

Two Non-Skid Back 
Rests, Square and Roll 
Pillows

$76995
EACH

OUR POPULAR SOLID
ACACIA WOOD DINING SET 
• 5 pc. Set
• 72” Dining Table with a
   12” Butterfl y Leaf
•  Four Slat Back Chairs with Padded 

Dark Brown Vinyl Seat Cushions.
$98995

GLASS DINING SETS

From
$46995

ADJUSTABLE 
BARSTOOL
•  Choice of three colors 

black brown and grey
• Adjustable
• Easy assembly

$16995
each

ADJUSTABLE 
BARSTOOL
•  Choice of three colors 

• Adjustable
• Easy assembly

$$4 Drawer Chest
• 30.75”W, 15.5”D, 36”H
• Choice of four fi nishes
• Easy assembly

”W, 15.5”D, 36”H
• Choice of four fi nishes

$16995

• Easy assembly

5 Drawer Chest
• 30.75”W, 15.5”D,44”H
• Choice of four fi nishes
• Easy assembly

”W, 15.5”D,44”H
• Choice of four fi nishes

$18995

Mother’s Day Sale

FREE NORMAL DELIVERY FREE NORMAL DELIVERY 

GAS RANGE
Model# MGR6600FZ

•  5th Oval Burner
•  Finger Print Resistant 

Stainless Steel
•  5.0-CU.Ft. Capacity

In Store 
Special

H.E. TOP LOAD
WASHER

Model# MVWX655DW

•  4.3 CU. FT. Capacity
• Power Impeller
•  Deep Water Wash Cycle

In Store 
Hot
Special

H.E. FRONT-LOAD
WASHER

Model# MHW6630HC

•  4.8 CU. FT. Capacity
• Steam Option
•  16 Hr. Fresh Hold Option
•  10 YRS. Limited Parts 

Warranty on Direct Drive 
Motor

$119995

TOP FREEZER 
REFRIGERATOR
Model# MRT311FFFZ

•  21 CU.Ft. Capacity
• Power Cold Feature
• LED Lighting
•  10 YRS. Limited Parts 

Warranty on the 
Compressor

In Store 
Special

FREE
NORMAL
DELIVERY 

FREE
NORMAL
DELIVERY 

*Mattress/Foundation

$54995Available in leather
rocker recliner

Available 4/30/19

on FLOOR MODEL MATTRESSES
from BEAUTYREST

STANTON SOFA 
AND LOVESEAT
SOFA - 86”L, 35”H, 38”D
LOVESEAT - 63”L, 35”H, 38”D

SOFA
$89995

LOVESEAT
$86995

MADE IN USA

•  Sofa: 87”L, 38”D, 36”H
•  Loveseat: 74”L, 38”D, 36”H

RECLINING 
SOFA WITH 
A MATCHING 
RECLINING 
LOVESEAT

In Fabric
SOFA
$99995

In Power Leather
SOFA
$1,49995

In Power Leather
LOVESEAT
$1,45995

In Fabric
LOVESEAT 
$93995

BEST
SELLER!


